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PREFACE 

 
The Activities of the International Conference are in line and very appropriate with the 

vision and mission of Bandar Lampung University (UBL) to promote training and 

education as well as research in these areas. 

 

On behalf of the The Third International Multidisciplinary Conference on Social 

Sciences (The 3rd IMCoSS) 2015 organizing committee, we are very pleased with the 

very good response especially from the keynote speaker and from the participans. It is 

noteworthy to point out that about 112 technical papers were received for this 

conference. 

 

I would like to express my deepest gratitude to the International Advisory Board 

members, sponsor and also to all keynote speakers and all participants. I am also 

gratefull to all organizing committee and all of the reviewers who contribute to the high 

standard of the conference. Also I would like to express my deepest gratitude to the 

Rector of Bandar Lampung University (UBL) who give us endless support to these 

activities, so that the conference can be administrated on time 

 

 
Bandar Lampung, 6 June 2015 
 
 
 
Mustofa Usman, Ph.D 
Chairman of 3rd IMCoSS 2015  
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 AN ANALYSIS OF THE INFLUENCE OF AGGREGATE 
EXPENDITURE REGIONAL GROSS DOMESTIC PRODUCT GROWTH 

IN THE LAMPUNG PROVINCE 
 

H. M. Achmad Subing 
Management Study Program, Faculty of Economics, Bandar Lampung University 

Corresponding author e-mail: henkyasubing@gmail.com 

Abstract- This research is intended for analyzing the influence of aggregate expenditure involving consumption, 

investment, governmental expenditure, and net export on the growth of Gross Regional Domestic Product in 

Lampung Province. The research was conducted in six monthsincluding design, implementation and reporting 

on result of the research. The research is conducted through library study and data is obtained from the Central 

Bureau of Statistics, Bank Indonesia Regional Research and Development Agency, BAPPEDA. Data consist of 

aggregate expenditure, economic growth. This research uses the methodology of explanatory research with 

quantitative analysis technique by applying statistic model of causality through double linear regression 

analysis with the significance of five percent. Result of research indicates that the aggregate expenditure; 

consumption expenditure investment, governmental expenditure and net export have a simultaneous effect on the 

growth of PDRB. Partially, the PDRB growth is more positively affected household consumption expenditure, 

and private investment. 

Keywords: Aggregate, Expenditure 

 

1. INTRODUCTION 

Background of the Problem 

Economic growth in Lampung Province is part of the 

national economic growth. One of the economic 

indicators that are commonly used to measure 

economic growth in the province of Lampung is 

income statistics regional or better known as gross 

regional domestic product (GRDP ) of Lampung 

Province . Regional gross domestic product ( GDP ) of 

Lampung province is calculated by two approaches - 

production and income approach presented in the form 

of GDP data regarding its business fieldsand  

expenditure approach presented in the form of GDP in 

relation to its use . 

Based on Lampung Regional Economic Studies ( BI , 

2009) Regional Income  of Lampung Province ( GDP 

) by expenditure approach ( according to its use ) in 

2008 was largely used for household consumption 

expenditure amounted to 54.88 per cent which was 

contributed to the GDP growth rate at 0 , 78 percent. 

This means that 14.75 percent of GDP in 2008 came 

from household consumption expenditure and 85.25 

percent came from other GDP components. 

One of encouraging economic progresses in Lampung 

province is government consumption ( 

govermentexspenditure ) to drive the construction and 

services sector as well as activities that can stimulate 

investment and export activities . Government 

consumption in 2008 reached Rp. 9855.5 billion and 

contributed 13.23 percent to the GDP .One of 

variables that is important in trying to develop the 

regional economy is investment. The amount of 

investment activity reflected component of Fixed 

Capital Formationof Gross Domestic (PMTDB). If a 

PMTDB component is connected to the economy 

output as a whole, it will obtain a measurement called 

Incremental Capital Output Ratio (ICOR). From 2004 

to 2008, PMTDB Lampung increased from USD 

5807.6 billion in 2004 to USD 13548.7 billion in 

2008. If constant data are the amount of 2000, it 

increased from US $ 4453.3 billion in 2004 to Rp. 

5554.5 billion in 2008. Thus, the average growth rate 

of 3.98 percent shows the highest growth per year. 

The highest growth occurred in 2005 ( 10.24 % ) , and 

the lowest in 2004 ( -2.98 % ). From 2004 to 2008, the 

pattern of export and import growth fluctuates with 

average growth of 14.3 per cent for exports, and 7.3 

percent for imports per year . The highest export 

growth rateoccured in 2008 (50.38 percent) and the 

highest import growth rate occurred in 2008 ( 37.54 

percent ). The highest contribution of export occurred 

in 2008 (54.24 percent ) , and the highest contribution 

of imports also occurred in 2008 ( 46.06 percent ) . 

 Formulation of the Problem 

Based on the background of the problems, the 

formulation of the problem in this study are as 

follows. 

How does Aggregate Expenditure namely ; Household 

Consumption Expenditure , Private Investment 

,Government Expenditure , Net Exports on the growth 

of Gross Regional Domestic Product ( GDP )in 

Lampung Province influence? 

Research Purposes 
To analyze the dominant influence of Aggregate 

Expenditure like Household consumption expenditure, 

private investment, government spending, exports to 

growth poduk Gross Domestic ( GDP ) in Lampung 

Province . 

Benefits of the Research 
The result is expected to be useful  

1. To addthe knowledge of economicscience , 

especially on aggregate expenditure such as 

household consumption, private investment, 

government expence, net exports which are the most 

dominant influence on the growth of Gross 

Domestic Product ( GDP) of Lampung Province. 

2. To be a reference to do further researchesand 

develop the variables that affect the growth of GDP. 

3. To be an input to the Local Government Lampung 

to Meru muskan discretion to increasing the 
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economic growth in Lampung Province. 

 

2. LITERATURE, REVIEW THEORY, HISTORY 
RESEARCH ,FRAMEOF THINKING AND 
HYPOTHESES 

Theory of Overview 

Economy Growth 

According to Djojohadikusomo, Soemitro (1994 , p . 55 

, in Economic Growth there are three main 

characteristics namely: a. The rate of the real income 

growthper capita. b) Distribution of labor force by 

production activities sector which are the source of 

their livelihoods. c) The pattern of population 

distribution Economic growth rate is affected by 

consumption, investment changes and government 

expenditure changes( investment by the government ). 

National income and/or expenditure ( Y) is 

determined by the level of Aggregate Demand ( Z ) , 

where Z = C + I + G or Y = C + I + G.The component 

of economic growth can be explained as follows: 

Consumption Konsumsi 

According to the Case and Fair (2004: 71), in each 

period like week, month and year, household received 

a number of aggregate income (Y). In a closed 

economy conditions, household can only do two 

things its earnings such as household can purchase 

goods and services that can consume or save. 

In a specific period, the number of aggregate 

consumption in economy is dependent on some 

factors covering: a).Household income, b) household 

wealth, c)interest rate, d) Hoseholdexpectation of the 

future. These factors work together to determine 

spending behaviour and house saving,  both for 

individual and aggregation. Household ‘s wealth and 

income which is higher tends to spend more than 

household’s incomes and  wealth is less . The lower 

interest ratesdecrease the cost of loan. Thus, lower 

interest rates tend to encourage expending and higher 

interest rates raise the cost of loan which tends to 

decrease expenditures. Finally , positive expectations 

of the future is probably to increase current 

expenditures , while hthe future uncertainty tends to 

reduce the current expenditure . 

Invesment 

Invesmentbasically is the location [of] the amount of 

fund at the moment in order that in return it can get 

profit in the future. According to Abdul Halim 

(2005: 4), invesmentis differentiatedinto 2 ( two), 

that is invesmentoffinancial assetsand invesmentof 

real assets. Invesmentof financial asset is conducted 

in money market, whileinvesmentof real asset can 

be in the form of productive asset purchasing, 

factory founding, mining opening, plantation 

opening and so on. According to SadonoSukirno 

(1998:106), common invesmentrefersto capital 

investment or capital estabishement which is second 

component determining level of aggregate 

expenditure. Invesment can be interpreted as 

expenditure or company expenditure to purchase 

capital assets and equipment supply to increase the 

ability in producing goods and service. 

Most of analysis concerning determination of general 

national revenue assumed as an invesment 

conducted by all entrepreneurs in the form of 

autonomous invesment. The highest national 

revenue will enlarge people’sincome, and later 

people’s highest income will enlarge the demand of 

good and services. Hence,the company profit will 

grow high and push to conduct more invesment. 

Then, if national revenue is higher, investment will 

grow higher. 

Governmental expenditure 
According to Sukirno, Sadono (1998:151) taxes 

received by government will be used to defray various 

governmental activities. Some of governmental 

expenditure is to defray the public administration and 

the others are to defray the development activities. 

Paying governmental officers’ salary, and defraying 

the system of education andpublic health, armed 

forces expenditure and various important 

infrastructure in development. Expenditure 

development will improve the aggregate expenditure 

and heighten the level of economy state. The amount 

of the governmental expenditure will be conducted in 

a specific period dependent on many factors such as 

taxes received, targets [of] economic activity in  short 

and long term, political consideration and security. 

In each form or economic system, government plays 

an important part especially in providing public goods 

and the allocation of either goods productionor 

consumption and improving distribution revenue, 

protecting national stability including economiy and 

also quickening the economic growth. 

Thegovernmental role is important especially because 

of public goods, imperfection of market, problem of 

distribution revenue and effort to keepthe goods 

allocation efficiently and fairly ( RahmanMulyawan, 

2002, p. 4,18). Based on the assessment, state 

expenditure then can be categorized into various type, 

that is: 

a.Self-liquiditingexpenditure meaning that 

government gets the payment from people accepting 

goods/service. 

b. Reproductive expenditure meaning that making 

economic profit for people to get the acceptance 

of government for taxes sector increase. 

c. Expenditure adding people’s happiness and 

welfare meaning that through services it can raise 

national revenue such as the establishment of 

recreation/tourist place. 

d. Wasting, for example war. 

e. Thrift in the future like safeguarding for homeless 

children and orphan 

Export 
According to Sukirno, Sadono( 2004:410), in effort to 

increase the production and profit,  some of 

companies will try to broaden thir marketing abroad. 

Hence export activitybasically is the effort to sell the 

goods produced by the international marketing. The 

sale is usually conductedto othercompaniesabroad. 

Efforts to market their goods abroad should be able to 

create a relationship with the importer abroad and 

conduct marketing promotion. The company will get 

great benefit from such efforts. And at the same time 
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the company has made an important contribution to 

the economic development of the State in the form of 

increase in exports, foreign exchange, taxes , national 

income and employment opportunities . 

Import 
Import, according to Sukirno , Sadono (2004:411), is 

the company activity that purchases goods produced 

in other countries. 

Import as well as export activities give an effect. The 

outflow of foreign currency will prevail and decrease 

available foreign exchange. Imports of goods 

consumption can compete companies in the country 

and lower their production as well. 

If this is the case, the production, sales and companiy 

profits that are affected by the presence of imported 

goods will decline. In terms of macro description, it 

may cause a deficit in the balance of flows in and out 

of foreign exchange, lowering the value of the 

domestic currency and reducing employment 

opportunities . 

 

2. FRAME OF THINKING 

Calculation of national income ( GDP ) is the 

summing of various types of expenses like household 

expences (consumption= C), dispensing the company 

(Investment = I), governmental expence (G), and 

expenditures for the purchase of import and export 

products or expenditureby others from abroad ( X - M 

). Based on such matters , the national income ( GDP ) 

= Y = C + I + G + X – M. The result of the calculation 

of national income  produces the GDP value which  

are the same as the calculation on the basis of income 

or output / aditional value ( YuyunWirasasmita , 

2010) 

The research models generally aims to analyze the 

influence of aggregate expenditure including 

household consumption, private investment , 

government expenditure, net exports to the Gross 

Regional Domestic Product (GDP ) in Lampung 

Province . 

Thus the aggregate expenditure variables that 

determine GDP growth consists of the following 

variables: 

1). Personal and household consumption expenditure 

consists of expenditures whether for durable goods 

or not . Expenditure is usually abbreviated C. 

2). Capital establishment of private sectoris often 

expressed as an investment ( I) meaning that 

capital expenditure to purchase goods that can 

increase the production of goods and services in 

the future . To build offices, establish industries, 

purchase production tools are the types ofexpences 

classified as an investment . Expenditure was used 

in producing activities in the future. 

3). Regional Govermant expenditure is abbreviated G. 

Government expenditures are for purchasing of 

goods especially  for the benefit of society. 

Governmental expenditureare for education and 

health facilities , police and army , local 

government employees' salaries and expenditures 

to develop the infrastructure. 

4). Net exports. The value of exports are carried out a 

country in a given year . Exports of a country 

usually consist of goods and services produced in 

the country. It isreduced withthe amount of 

expenditure on imports of goods and services, 

including technology which is brought or 

purchased from other countries. 

Based on theory,  growing phenomenon and the results 

of relevant research as well , the scheme of research 

paradigm can be described as follows: 

 

 

Fig1: Thinking Framework 

Aggregate expenditure growth comprising  

Consumption expenditure ( C ), Investment expenditure 

( I) , Governmental expenditure (G), Net exports (XM ) 

affect GDP growth of Lampung Province. 

Research Hypothesis  
Aggregate expenditure such as household 

consumption, private investment, governmental 

expenditure, Net export simultaneously and partially 

influence to the growth of Gross Domestic Product 

(GDP) in Lampung Province . 

The positive influence of the above hypothesis 

explains there is at least one variable of aggregate 

expenditure that has positive effect or contribute 

positively to GDP growth in Lampung Province 

 

3. RESEARCH METHODOLOGY 

Time and Place of the Research 

Time of the research is planned for 6 months 

including the planning process such as the step of 

preparation, assessment, research proposal and 

research proposal seminar. The implementation 

process and results of reporting research covers 

research conduct ( collecting data), data processing, 

compilation and reporting of research results . 

The place of the research is Lampung Province 

covering 10 districts and cities like Bandar Lampung, 

Metro , North Lampung, central Lampung, South 

Lampung, East Lampung , Lampung Barat, 

Tanggamus, Tulang Bawang and Way Kanan . 

Data on economic growth and aggregate expenditure 

are obtained from each district and city and then 

mixed  with the economy data obtained from the 

Central Statistics Agency ( BPS), the representative of 
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Indonesian Bank in Lampung, Regional Research and 

Development Agency ( BAPEDA ) of Lampung 

Province  

Research Methodologyn  

The research is explanatory research.The causal 

relationship between variables is the influence of 

aggregate expenditure-household consumption , 

private investment , government spending , net 

exportsto the growth of Gross Domestic Product ( 

GDP) of Lampung Province. 

Formulation of the research model 
Model formulations used in this study is double 

Multivariate Linear Regression Analysis with the 

technique of Ordinary Least Square ( OLS ) . 

The influence of each independent variable of  

aggregate expenditure including the growth of 

household consumption ( X1 ), Private Investment ( 

X2 ), the Government Expenditure ( X3 ), net exports 

( X4 ) on the growth of GDP ( Yd ) can be formulated 

with mathematical equations by using statistics  

through multiple linear regression equation set out in 

the following equation: 

Functional Relationship of Equation ( Model ) 

Yd   =    f  (  X1,  X2,  X3,  X4  ) 

Regression Equation  

Yd   =   α1+ β11X11 + β21. X21 + β31. X31  + β41. X41 +  Є 

Where:   

X1 = Household Consumption Growth (C) 

X2 =   Investment Growth  (I) 

X3 =   Governmental Expenditure Growth (G) 

X4 =   Net Export Growth (X-M) 

Yd =   GDP (PDRB) Growth 

αi=   Constants / intercept (Where αj) 

αj =   Total of Multi Sector Produktivity 

βi =  regression coefficient which shows the elasticity 

of each variable  

Єi= The influence of other outside variables model set 

or error /residual. The regression equation in the 

above model tested with multiple linear regression of 

coefficient significance , either simultaneously or 

partially with statistical hypothesis as follows . 

 

4.  RESULT AND DISCUSSION 

Measurement Result 

Results of measurement and comparison among 

variable elasticity of aggregate expenditure, 

consumption , investment , governmental expenditure, 

exports and imports to GDP growth in Lampung 

province are obtained the following results. 

Yd  = -454547.3 +1,089.X1 + 0.609.X2 + 1,562.X3   - 

0,363. X4   +Є 

In the model , the trend of changes in aggregate 

expenditure of variable contribution to GDP growth 

shows the responsive independent variable of 

aggregate expenditure -  consumption , investment , 

government expenditure, net exports to GDP in detail 

can be interpreted that:  

1) The value of the constant is α = -454,547.3. 

Statistically if all independent variables of  

household consumption expenditure (X1), 

investment (X2), government expenditure ( X3 ), 

net exports ( X4 ) is 0 ( zero ) , the GDP growth ( 

Yd ) will be reduced by Rp. -454,547.3 Million . 

2) The value of the regression coefficient β2 = 0.609 

, statistically When the growth of investment ( 

Gross Fixed Capital Formation = X2 ) increased 

by 1 unit assuming household consumption , 

government spending , net exports are considered 

permanent , it will increase GDP growth ( Yd ) of 

0.609 units and vice versa. 

3) The value of the regression coefficient β3 = 1.562 

is statistically significant. If the growth of 

government expenditure (X3) is increased by 1 

unit, on condition that the expenditure of 

consumption , investment , net exports are 

considered constant it will increase GDP growth ( 

Yd ) amounted to 1,562 units. Then it is similar 

with the opposite situation. 

4) The value of the regression coefficient β4 = -

0.363 shows statistically significant. If  net export 

growth ( X4 ) is increased by 1 unit, while 

household consumption, investment , government 

expenditure considered constant, it will decrease 

GDP growth (Yd) amounted to 0,363 units. It is 

similar with the opposite situation. 

Household consumption is very dependent on the 

amount of income [ C = f ( Y ) ], meaning that the 

higher the income is, the higher the level of household 

consumption expenditure is. Results of regression 

coefficient is consistent with the results of the t test 

(partial test) that was obtained t = 6.922 > t table ( nk - 

1 = 35 - 4-1 ) = 1.697.It means that Hois rejected and 

Ho is accepted ( th > tt ). 

According to Keynes the quotation Case and Fair 

(2004:272 ) consumption is a function of income and 

later consumption will be able to increase revenues. In 

the theory of national income , the increase in national 

income will improve public welfare and 

public/household consumption will increase. The 

improvement of household consumption will increase 

national income.In addition, it is similar to Sadono 

Sukirno’statement(2002:38) , “the income received by 

households is used to buy food and clothes, spend for 

transportation services , pay for the education of 

children, rent and vehicles as well. Those are 

purchased for the household to meet their needs. 

The increase of  domestic demand to fulfil the need 

will increase the price and national output . Household 

expenditures used to consume goods, services and 

partly for savings (N, Gregory Mankiw Criswan 

translated by Sungkono, 2006, p.12). The goods and 

services consumed are production such as 

manufacturing, electricity , gas and water which is at 

the discretion of the government in repeated increases 

as well as building and construction . Thus it can be 

said that the increase of household consumption 

expenditure will increase regional revenues. 

Investment is needed to improve agriculture and 

mining/quarry, especially in Lampung Province which 

has fairly extensive agricultural land further increasing 

the Regional Domestic Product growth. The 

proposition is similar with the opinion of Sadono 

Sukirno (2002:106 ) that an invesment is  also known 
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as capital investment or capital establishment. The 

improvement of investments will increase aggregate 

expenditure in economy and is used by companies to 

buy goods and services in order to increase the ability 

to produce goods and services which means an 

increase to national income . Furthermore, additional 

investment will create greater additional to national 

income. It is called the dual effect of investment or 

Multiplier Effect (Yuyun Wirasasmita , 2010) . 

Private investment in Lampung province plays role in 

increasing agricultural production such as investment 

in rubber plantations, oil palm and sugar industry. 

Meanwhile investment in the mining sub-sector is 

intended to increase the production of coal and rock 

sides (BPS Lampung , 2010). The role of Investing 

role in both sub- sectors to GDP lampung is large 

enough with an average of 42.06 percent annually 

since from 1980 to 2009 . 

Government expenditurebased on calculation results 

of regression coefficient gets 1.561 which means 

when the government expenditure increaseswith 1 

unit. Meanwhile, if household consumption , 

investment , net exports are considered constant, it 

will increase GDP growth (Yd) Lampung at 1,561 

units. In relation to the calculation of the regression 

coefficient, it means that government expenditure 

contributes to the increase of GDP . An increase in 

local government expenditure for the development is 

directed to the  improvement of infrastructure such as 

roads, ports, irrigation and so on. Thus, according to 

Rahman Mulyawan (2002:4.18), government 

expenditure does not directly increase the production 

of various economic sectors. 

In any form of economic system , the government 

plays an important role especially in providing public 

goods, allocating goods production and consumption, 

improving the income of distribution, maintaining 

national stability- stability of the economy and 

accelerating economic growth as well. 

The role of government is considered important 

especially because of the public goods, the 

imperfection of the market, the problem of distribution 

revenue and efforts to maintain the allocation of goods 

efficiently and equitably. The above explanation 

shows that the increase of  government expenditure in 

Lampung province is not directly aimed at increasing  

the value of production of various economiy but only 

acts as a push of  agricultural production and mining 

activities . 

Based on BPS (Central Statistic Agency of Lampung) 

data, Lampung exports are dominated by agricultural 

products such as coffee, palm oil, pepper and frozen 

shrimp export whose the  value of its export is 

relatively low due to raw materials and semi-finished 

materials but contributes to GDP average of 21.91 per 

year since from 1980 to 2009. For the study of 

regional economic Lampung (BI Triwilan IV 2009), 

Lampung imports are  in the form of consumer 

goodsand not imported auxiliary raw materials and 

processing of raw industrial materials to improve the 

production of agriculture, manufacturing, mining and 

quarrying sectors. But on the other hand the value of 

imports in the second quarter of 2009 amounted to 

67.64 per cent largely forthe commodity of oil seeds, 

grain, seeds and fruits and consumer goods. Therefore, 

increasing the value of imports of consumer goods 

which were not auxiliary raw materialsa and 

processing of raw materials to industry does not 

contribute to an increase in the production of various 

economy sectors. It is similar with the report of 

Lampung Province Regional Economic Studies (BI, 

2009:6), which says that the annual Lampung export 

experiences negative growth, as a result of a decrease 

in all sectors of agriculture, manufacturing, mining 

and quarry. Meanwhile Lampung imports from year to 

year continues to increase especially imports of oil 

commodities, grain, seeds and fruits that reached 

23.96 million kg on average ranges around US $ 

1419.167 since from 2008 to 2009, except imports of 

other consumer goods. 

 Thus, the increase of  the value of exports which was 

subtracted with the expenditurefor imports does not 

make a positive contribution to the Gross Domestic 

Product. 

 

5. CONCLUSION AND SUGGESTION 

Conclusion 

Based on the results of research and discussion, this 

study managed to obtain a model that can adequately 

explain the effect of aggregate expenditure, ie the 

growth of household consumption, private investment, 

government expenditure, net exports to the growth of 

Gross Domestic Product. 

GDP growth is largely triggered by the growth of 

private investment, government expenditure, and 

household consumption as well. Meanwhile the 

growth of net exports actually can decrease GDP 

growth. The inability of net exports in GDP growth is 

due to the increase of the lower value of Lampung 

exports when compared with the value of imports. It is 

because Lampung is dominated by agricultural 

products such as raw materials and semi-finished 

materials. On the other hand Lampung has high value 

imports as imports of finished goods and consumer 

goods are not imported auxiliary raw materials and 

raw processing materials for the industry in order to 

increase the production of the agricultural sector, 

manufacture,mining and quarry. 

Suggestion 

Based on the results of research, discussion and 

conclusions, the suggestions that consider relevant in 

this study as follows: 

1.In order to increase knowledge such as economy , 

unemployment and poverty in Lampung province, it 

is suggested to other researchers to expand the 

scope of research related to the Gross Regional 

Domestic Product in Lampung Provinceincluding 

expanding the coverage area of research . 

2.In order to promote economic growth in Lampung , 

it is suggested to the Lampung Government to be 

able to drive economic development policy by 

paying attention to the relationship among aggregate 

expenditure variables such as household 
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consumption , investment, government expenditure. 

Another suggestion is that there should be a focus 

on the growth of government expenditure directing 

to the employment availabality, the growth of 

expenditure improving infrastructures as well as 

encouraging household consumption growth. For 

private investment, there should be a focuson 

employment availabality.  
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